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9y Tire 10 Pear ton confirmation as chairman of doae financial klnahlp be- 

^ , Abe Atomic Energy Commis- McCone and Kaiwr aad 

'Vi\v ef*ht hi*tr official. >lon on July ^ jjjjJJ he let pof * 1 ^ or 


tal, someone should come for- 
ward wl|h _.§ satisfactory ex- 
planation.” 

He went on to testify- “The 


R e puli 1 leans 
. take a very 
eio*e look at 
the confttct-of- 
interest issue 
brfore appoint- 
ing and cna 
firming new 
men. 

John A. nfib 
Cone, picked 



was incorporated Jan. 6, 1941, 
and the entire cash Investment 
represented by 1000 shares of 
capital stock at a par value of 


Pearson 


fired from the Eisenhower Ad- ' 'J7 barfe ln m McCon *« h,Te 

ministration for conflicts of ffi * ■ il«h£ oT hav lu “ ch< !?? ^itb him ^nd w*lki --- ~ 

interest, it would seem manda- ,{£ ‘a “SAite’SSSt* rt5-!2t2S « ^^n^ ! Shipbuilding Corp 

frnm* ^Tiffin * aTh™ Tht * lhird faring probed 
Democrat* and from Sea. Clinton Anderson the phenomenal war profits 

"Yet i\ave *some business JT-K 
relationships with Kaiser, mas- J d partner, during t£* 5 100 listed of $90,000 in 
much as a Jointly owned com- when they narlayed' VMtt<: by the Todd *Mpw4» 

pany, 25 pet cent of which 1* «?toveatiri«nt ^afiiiaknai mtn *nd $50,ooa invested by 10 
owned by Hen«ty (Joshua ^ rnS^^LStJfS companies affiliated with Hen- 

Hendy Corp. of which McCone * n . 

own* ail the stock) and 50 per ,”5 Co “ *“ 1 th *" 1 p "^ d f nt 
cent is owned by Saberl®? the California Shipbuilding 
Aluminum has’ a toaiwnF 0 " organised about one year 

contract to transport Kai*er's bef °r c C ut*K j|i I |* rbor ' , when 

to repine® Allen Dulles is | bauxite from Jamaica to Baton, Shipbuilding put 
head of the vitally Important : Rouge.” | $30,000 with another $50,000 

Central Intelligence Agency. Yet when McCone wa. be- 
has a record which Is interest- jing Investigated by the late 
iry? on three counts: jSen. Styles Bridges (R.-N. H.) 

1. He has made more money and the Senate Armed Serv- 
out of Uncle Sam on war con* ices subcommittee regarding 
tracts than perhaps any other his quickie C-119 contract to 

i man now working for the Gov- Kaiser, he claimed: “I have 
jernment, I had no business relationship 

2. He ha>= had a continuing (with Kaiser for years. ... 1; 

close financial connection with .have no benefit to gain from ^ wniin* S tn n.v*«nt 
'he Henry J Kaiser interests the affairs of his companies. T* 1 ^ * ^ p ** 
to which, as Under Secretary The statement therefore that j *” * n r d Mt -~ 

for Air, he gave a very inter-! I was a link in Henry Kaiser's 'combine went to 
jesting quickie contrect for 'chain of influence* should b*|J®J®* J** 1 * ,** 

I making Fly ng Boxcars (C-llB) corrected - lout * nd >* ft the Wplt r “*‘ 


coming from the Betchel-Mc 
Cone-Parsons Company, Henry 


associated with Kaiser and 
Betehel-McCone in building 
Boulder Dam. 

Phenomenal War Profits 

This combine made a kill 


ry J. Kaiser. 

"About a year later, on Feb 
10, 1942, a meeting was called 
for the purpoee of dec taring 
dividends out of the surplus 
The minutes of the meeting 
said: 

“ 'After a full discussion upon 


lout and left the West Coast 

jin the'raco i'tlme of 10 days,' Nonetheless. Senator Bridges _,£***” ,nd McCone. 


'at a price ree times greater j showed that McCone went to; 


According to the sworn 

'than "that u-ltftlser’s competi- ! amazing lengths to switch part!*' Moment of Ralph E. Casey 
>■ tor, Fairchild. of a C-U9 Flying Boxcar «m- 

3 He is shrewd and able, tract away from Fairchild tn 
which accounts not only for j Hagerstown, Md„ to Kaiser at 

his capacity for making money 'Willow Run, Mich., at a cost 

but for his agility in keeping- figure which turned out to be 
high Government positions $1,339. HO per plane *s against 
under both Republicans and Fairchild’s $260,000. 


Democrat!. | I. villi wugtvgaivufti itvfti . vhvm MMVMWiiiiVwa 

When McCone came up for in g, Sept. 23, 1940, shows the I in proportion to invested capl 


d made . ‘ , ■ * *“ 

unanimously resolved that a 

dividend of $1000 per share 

be, and the same hereby is. 

declared ’ ” 

This, concluded GAO cvecu- 
tive Casey, was a profit of 
$1,000,000 on the investment 
of $100,000 within one year — .<11 
at the expense of Uncle Ham's 
shipbuilding business. 

The profitable partnership 
between Kaiser and McCone 
continued until It rolled up a 
w«r profit of $44,423,000 and, 
•ceordlng to McCone * own 
testimony, the association 1. 
continuing tn the form of a 
Joint shipping line today. In 
between McCone, as Under 
Secretary of the Air Force, 
helped swing one of toe 
juiciest airplane contracts ut 
history to Henry Kaiser 


of the General Accounting Of 
flee before the House Mer- 
chant Marine Committee in 
1946; 

“It would seem when profits 
from Government contracts 
paid from public funds soar 


A third congressional hear- to such astronomical heights 


CuprrltSl. 1M1. Ml Srudittw. Ills. 
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